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Australian Government

AusAID

The Global Food Crisis

While global food prices have fallen from their peaks of mid-2008, they remain considerably higher today than they were in
the 1990s and early 2000s. This trend of higher food prices is forecast by the United Nations and World Bank as likely to
continue for at least the next 10 years. The spike in prices is largely attributable to the failure of global food production to
keep pace with growing demand. Population growth, per capita income growth and changing diets, climatic variability,
limitations on arable land and water, distorted global food trade, biofuel feedstock demand and falling investment in
agriculture in developing countries — especially in agricultural research - are critical factors in this trend.

The compounding effect of higher food and fuel prices together with the global recession has had a dramatic impact on the
developing world. Hunger is set to reach an historic high in 2009, with the United Nations estimating one sixth of
humanity, or over one billion people in developing countries having inadequate access to food. This is an increase of almost
150 million in just four years. There are also grave fears that this crisis in food security could reverse the valuable gains
made in overcoming poverty in the last decade and stifle progress towards achieving the Millennium Development Goals.

Australia’s Response

The Australian Government is very concerned about the impact that ongoing food insecurity and price volatility is having on
the poor in developing countries. To play its part in addressing this, on 12 May 2009, it announced a four-year, A$464
million global food security initiative. The initiative aims to assist countries in Asia, Pacific and Africa affected by the global
food crisis. It also reflects the government’s commitment to increase support for Africa, with A$100 million committed to
food security across the continent. The initiative focuses on three components:

1) Lifting agricultural productivity
2) Improving rural livelihoods; and

3) Building community resilience.

Lifting Agricultural Productivity

Australia will support increased agricultural productivity by increasing investments in agricultural research. Key strategic
partnerships, including between the Australian Agency for International Development (AusAlID), the Australian Centre for
International Agricultural Research (ACIAR), the Commonwealth Scientific and Industrial Research Organisation (CSIRO)
and other centres of Australian expertise, will be enhanced. The Government will also double current funding to the
Consultative Group on International Agricultural Research (CGIAR) network. The CGIAR brings together 15 international
research centres to improve coordination and undertake joint research among centres and their partners on agricultural
research for development. Collectively, the CGIAR works in 100 countries, utilizes 2000 scientists and invests over US$500
million per year in agricultural research. It focuses on all facets of the agricultural sector including environmentally friendly
farming techniques and food policies which benefit the poor. Without the CGIAR’s work, it is estimated that developing
countries would produce 7-8 per cent less food, world food and feed grain prices would be 18-21 per cent higher, and 13-15
million more children would be malnourished.
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Expected outcomes include: increased productivity of food crops, livestock and fisheries, using environmentally
sustainable approaches; and strengthened, more targeted international agricultural research, especially through the CGIAR
network.

Improving Rural Livelihoods

Australia will work with other governments, donors and the private sector to influence and inform food policy and market
activity including by promoting increased trade and the better functioning of markets that directly benefit the poor.

Examples of programs likely to be supported include: addressing market failures in the Solomon Islands, Indonesia and
East Timor; increasing revenues to Pacific Island Countries through better management of fisheries resources; generating
export market opportunities in the Pacific; and enhancing regional trade opportunities and private sector participation in
food production in Africa through the Comprehensive Africa Agriculture Development Programme.

Expected outcomes include: increased job opportunities and better returns on goods sold by the rural poor and an
increased number of the poor accessing financial services.

Building Community Resilience

Reducing food insecurity for poor people involves more than increasing food production and making food markets more
effective; it is also about expanding the capacity of poor people to access sufficient, nutritious food at all times, including
during price shocks. Australia’s focus under this component will be to strengthen and/or expand social protection programs
so poor people can purchase or access food.

Examples of programs likely to be supported include: supporting community-driven development in the Philippines;
increasing funding for existing social protection activities in Cambodia; providing social safety nets for the most vulnerable
in Burma; extending and strengthening existing social protection programs in Indonesia, East Timor and Bangladesh; and
better management of coastal fisheries in the Pacific through disaster preparedness and mitigation strategies. Funding will
also be provided in Africa to help build community resilience.

Expected outcomes include: an increased number of poor men and women accessing resources to buy sufficient and

diverse food; improved targeting of beneficiaries through social protection programs; and a reduction in the use of adverse
strategies during times of economic stress, for example the removal of children from school or the sale of assets.

Quick and Cohesive

This A$464 million initiative complements the immediate support Australia provided in response to the food crisis in 2008.
On 1 May 2008, Australia committed an additional A$30 million to the World Food Programme in response to its
emergency food aid appeal in order to help meet the immediate needs of those most affected by global food shortages. In
July 2008 Prime Minister Rudd announced a commitment of A$50 million to a World Bank Trust Fund aimed at assisting
vulnerable countries cope over the medium term with higher food prices including by encouraging increased agricultural
production. The Fund forms part of the World Bank’s Global Food Response Program (GFRP).

The Australian Government is also actively involved in promoting the benefits of open trade and efficient markets, to
expand opportunities for farmers in developing countries to maximise returns on their output and improve their incomes.
Concluding the Doha Round of multilateral trade negotiations will reduce the distortions to global agricultural trade,
especially production and export subsidies in developed countries, which disadvantage farmers in poorer developing
countries. At the same time, Australia’s agricultural and food production makes an important contribution to global food
supplies.
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