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Overview

This report provides a snapshot of development and governance in the Pacifi c. The 

information is intended to help policymakers design policies and programs and to track 

progress towards the Millennium Development Goals (MDGs).

Progress towards the Millennium Development Goals

The Pacifi c region is seriously off-track in achieving the MDGs, the internationally agreed 

targets set for 2015. The situation is worst in Papua New Guinea (PNG), Solomon Islands 

and Timor-Leste—countries that account for three-quarters of the region’s population.

Development indicators for the region reveal the scale of the challenge: at least three 

million people are living in extreme poverty; as many as one million children are out of 

school; 18 000 children die each year mostly from preventable causes; and between 

50 000 and 150 000 people have HIV/AIDS.

Economic growth has picked up in the Pacifi c, but needs to be sustained. And some 

countries are starting from a very low base; for example, if PNG accelerated growth to 

(a fast) eight per cent per year, it would take two decades to achieve Samoa’s current 

Gross Domestic Product (GDP) per person. Regional partnerships can expand growth 

opportunities.

Country performance

Most countries have generally sound macroeconomic policies, but perform less well 

on structural reforms, policies that promote inclusion and equity, and government 

effectiveness. This is refl ected in weak service delivery.

Budget formulation and fi scal transparency are generally satisfactory. Addressing systemic 

weaknesses—payroll controls, procurement and audit—would free up resources that 

could be used to reduce poverty. World Bank indicators highlight signifi cant governance 

problems in some Pacifi c countries.

Most countries have development strategies broadly consistent with the MDGs. PNG 

and Samoa, for example, use performance management frameworks for performance 

review and dialogue and Solomon Islands is preparing a development strategy. Strategies 

generally provide a basis for identifying developmental priorities. Further policy dialogue is 

required, however, to identify actions and resource requirements. 

Far left: Sibange Goret and her 3 month old 
baby Weetera, Gizo, Solomon Islands.
Photo: Rob Maccoll












